Sec. D-37. 20-A MRSA §15673, as repealed and replaced by PL 2003,
c. 712, §13, is repealed.

Sec. D-38. 20-A MRSA §15675, sub-§1, as enacted by PL 2003, c. 504,
Pt. A, §6, is amended to read:

1. Limited English proficiency students. The additional
weights for school administrative units with 1limited English
proficiency students are as follows:

A. For a school admihistrative wunit with 15 or fewer

limited English proficiency students, the unit receives an
additional weight of .50 per student;

B. For a school administrative unit with more than 15 and
fewer than 251 1limited English proficiency students, the
unit receives an additional weight of .30 per student; and

C. For a school administrative unit with 251 or more limited
English proficiency students, the unit receives an
additional weight of .60 per student.

llglbllltz Q state funds under thi s subsegt ion is limited to

mi iv nit roviding services to

1m;§gd Englls proficient students th ;Qgg programs approved by
the department,

Sec. D-39. 20-A MRSA §15676, as enacted by PL 2003, c. 504, Pt
A, §6, is amended to read:

§15676. EPS per-pupil rate

For each school administrative unit, the commissioner shall

calculate the unit's per-pupil-guarantee EPS per-pupil rate for
each year as the sum of:

1. Teaching staff costs. The salary and benefit costs for
school 1level teaching staff that are necessary to carry out this
Act, calculated in accordance with section 15678, adjusted by the

gg onal adjustment under section 15682 and gduged by the amount
of funds received by the school administrative unit during the
most recent fiscal year under Title 1 of the federal FElementary
and Secondary Act of 1965, 20 United States Code, Section 6301 et
seq.;

2. Other staff costs. The salary and benefit costs for
school-level staff who are not teachers, but including substitute
teachers, that are necessary to carry out this Act, calculated

in accordance with section 15679, _adjusted by the regional
adjustment under section 15682 and reduced by the amount of funds
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received by the school inistrativ nit durin most recen

fiscal year under Title 1 of the £ ral Elementary an econdar
Act of 1965, 20 Unit ta ion 1 ; and

3. Additional costs. The per-pupil amounts not related to
staffing, calculated in accordance with section 15680.

The EP r- il j n_th asi f whi
schools students nd, r hool admini iv that

_QL__QQQLQEE__Lh3lL__Q__m_ighQQl§;__Lh§__E£S_ﬁpEI_BMQL___LQLQ__Lﬁ
calculated under section 15676-A.

Sec. D-40. 20-A MRSA §15676-A is enacted to read:

§15676-A. EPS per-pupil rate for units that do not operate
schools

C., "Sendin nit" mean hool ministrativ nit
sendin t her hool ministrative uni

2, Calculation of EPS per-pupil rate, For school
administrativ ni h rtain f
schools, the commissioner shall calculate that unit's EPS
per-pupil rate for each vear as follows,

For it l 3
L_Q___S per-pupil ratg for elemen La;y ar adgs ;5 Qalgulgtg
by multi 1 in he num f n endin
unit t lement r ivin ni m ipli he
receiving gnlt s EPS per-pupil rate for elementary grades
and the result divided by th Q gu bg; of students sent by the
sendin ni t tha lem r ivin ni If
the §ending unit sends stgdgnts to mg;g than one elgmgntarx
grade receiving unit, then the elementary grade receiving h n h 1 m n r rec 1v1n
unit c for ch nding unit is
an tle resu ivided h 1 num f studen nt
to elemen rade r ivin ni th ndin ni
The result h ver lemen r EPS r- il
rate for the §gnd1ng unit.
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504,

The EPS per-pupil rate for private schools approved for
tuition pur s under ch r 117 i h Wi avera
EPS per-pupil rate for glgmgntarz grades. The elementary
attending student count is the most recent October 1lst count
prior to the allocation year.

B. For units that do not ogperate seconda x gradg schools,
the EPS per-pupil rate for secondary grades calculated by
mgltlglxlng the number of §tudggts §§g; by ;hg sending gnlt
to _a r 1v1 m i 11

receivin unlt' S _an
the resul ivi e h n mber f n n b the
sendin ni hat r rade r ivin ni If th
§gnd1 ng uni it sends students to more than one secondary grade
receiving unit, thgn the secondary grade receiving unit cost
for each n ndin nit i nd
MLM_MWM@
secondary gdrade receiving units by the sending upit. The
result is the average secondary grade EPS per-pupil rate for
the sending unjt.

The EPS per-pupil rate for private schools approved for

tuition r under ch 1 i h wi avera
EPS per- il rat r n r T condar

ndin n i m r n r 1 unt
prior t h llocation

Sec. D-41. 20-A MRSA §15678, sub-§5, §B, as enacted by PL 2003, c
Pt. A, §6, is amended to read:

B. The amount, as determined by the commissioner, that
equals the statewide percentage of salary costs that
represents the statewide average benefit costs.

Sec. D-42. 20-A MRSA c. 606-C, headnote, as enacted by IB 2003, c. 2,

§1, is repealed.

Sec. D-43. 20-A MRSA §15681, as enacted by IB 2003, c. 2, §1, is

repealed.

200

Sec. D-44, 20-A MRSA §15681-A is enacted to read:

-A her idizabl
The following are other subsidizable costs:
1. Bus purchases. Bus purchase costs;
2. ial cation Beginnin in fiscal ar
a h administrativ ni receiv n itional
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weight of at least 1.20 but not greater than 1,40 for each
special education student jdentified on the annual December 1st
child count as required by the federal Individuals with
Disabilities Education Act for the most recent year, up to a
maximum of 15% of the school administrative unit's resident
pupils as determined under section 15674, subsection 1, paragraph
C, subparagraph (1). For those school administrative units in
which the annual December 1st child count for the most recent
year is less than 15% of the school administrative unit's
resident pupils as determined under section 15674, subsection 1,
paradraph ¢, subparagraph (1), the special education child count
percentage may not increase more than 0.5% in any given year, up
to a maximum of 1.0% in any given 3-vear period. For each
special education student above the 15% maximum, the unit
recejves an additional weight of .38. In addition, each school
administrative unit must receive additional funds:

A, For lower staff-student ratios and expenditures for
: e - : Wi w

x3liLgd—i3Lz%QQi-i91—59hQQl—ﬁdmlnl5;Litlfgf“nlti——ltn—ig—gl

Lh1n_zQ_s2gg1al_ggugatlgn_iindanhs_idgntlﬁlﬁd_gn_ihﬁ?jnnuil

Individuals with Disabilities Education Act for the most
r nt r:

B. For high-cost in-district special education placements.
Additional funds must be allocated for each student
estimated to cost 3 times the statewide special education
EPS per-pupil rate. The additional funds for each student
must equal the amount by which that student's estimated
costs exceed 3 times the statewide special education EPS
per-pupil rate;

C. For high-cost out-of-district special education
placements. Additional funds must be allocated for each
student estimated to cost 4 times the statewide special
education EPS per-pupil rate. The additional funds for each
student must equal the amount by which that student's
estimated costs exceed 4 times the statewide special

education EPS per-pupil rate; and
D. To ensure the school administrative unit meets the

federal maintenance of effort requirement for receiving
federal Individuals with Disabilities Education Act funds.

The commissioner shall develop an appeals procedure for
calculated special education costs for school administrative
units;

3. Transportation costs. For fiscal vyear 2005-06, the
commissioner, using information provided by a statewide education
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policy research institute, shall establish a per-pupil
transportation cost for each school administrative unit based on
an analysis of the most recent vyear's reported transportation
expenditures and a predicted per-pupil transportation cost based
on the number of resident pupils., the number of miles of Class 1

1 n h n ive unit and any

per-pupil transportation cost for each school administrative unit
is the most recent year's reported transportation expenditures or
predicted per-pupil transportation cost, plus 10%, whichever is
lower. Beginning in fiscal year 2006-07, and for each subsequent
fiscal year, the per-pupil transportation costs for each school

shall examine and may adjust reported transportation expenditures

an redi ran r ion S. T ‘ommissioner shall
develop an appeals procedure fo established per-pupil

tran r ion for hool ministrative units:

4, Vocational education costs. Vocational education costs

in the base year adjusted to the year prior to the allocation
vear: and

5. Gifted and talented education costs. Gifted and
talented education costs in the base yvear adjusted to the year
prior to the allocation yvear,

Sec. D-45. 20-A MRSA §15682, as enacted by IB 2003, c. 2, §1, is
repealed.

Sec. D-46. 20-A MRSA §15682, as enacted by PL 2003, c. 504, Pt.
A §6, is amended to read:

§15682. Regional adjustment

The commissioner shall make a regional adjustment in the
total operating allocation for each school administrative unit
determined pursuant to section 15683. The regional adjustment
must be based on the regional differences in teacher salary costs
within labor market areas in the State, as computed by a
statewide education policy research institute, and must be
applied only to appropriate teacher salary and benefits costs as
calculated under section 15678 and salary and benefit costs of
other school-level staff who are not teachers as calculated under
section 15679, Beginning in fiscal year 2006-07, and at least
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every 2 years thereafter, the commissioner, using information
provided by a statewide education policy research institute,
shall review the regional adjustment amounts under this section

and shall submit any recommended changes to the state board for
approval.

Sec. D-47. 20-A MRSA §15683, as amended by PL 2003, c. 712, §14,
is further amended to read:

§15683. Total operating allocation

For each school administrative wunit, that wunit's total
operating allocation is the base total set forth in subsection 1
as adjusted in accordance with subsection 2 and including the

total amount £er--subsection-3 of other subsidizable costs as
described in section 15681-A.

1. Base total. The base total of a school administrative
unit's total operating allocation is the sum of:

A. The product of the school administrative wunit's
kindergarten to grade 8 per-pupil--guarantee EPS per-pupil

rate multiplied by the total of the kindergarten to grade 8
portions of the following pupil counts:

(1) The pupil count set forth 1in section 15674,
subsection 1, paragraph C;

(2) The additional weight for limited English
proficiency students calculated pursuant to section
15675, subsection 1l; and

(3) The additional weight for economically
disadvantaged students calculated pursuant to section
15675, subsection 2;

B. The product of the school administrative unit's grade 9

to 12 per-pupil-guarantee EPS per-pupil rate multiplied by
the total of the grade 9 to 12 portion of the following
pupil counts:

(1) The pupil count set forth in section 15674
subsection 1, paragraphs A, B and C;

(2) The additional weight for limited English

proficiency students calculated pursuant to section
15675, subsection 1; and
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C.

(3) The additional weight for economically
disadvantaged students calculated pursuant to section
15675, subsection 2;

If the school administrative wunit 1is eligible for

targeted student assessment funds pursuant to section 15681,
subsection 1, the sum of:

D

(1) The product of the elementary school 1level and
middle school 1level per-pupil amount for targeted
student assessment funds calculated pursuant to section
15681, subsection 2 multiplied by the kindergarten to
grade 8 portion of the pupil count calculated pursuant
to section 15674, subsection 1, paragraph C,
subparagraph (1); and

(2) The product of the high school 1level per-pupil
amount for targeted student assessment funds calculated
pursuant to section 15681, subsection 2 multiplied by
the grade 9 to 12 portion of the pupil count calculated
pursuant to section 15674, subsection 1, paragraph C,
subparagraph (1);

If the school administrative unit 1is eligible for

targeted technology resource funds pursuant to section

15681, subsection 1, the sum of:

E

(1) The product of the elementary school 1level and
middle school 1level per-pupil amount for targeted
technology resource funds calculated pursuant to
section 15681, subsection 3 multiplied by the
kindergarten to grade 8 portion of the pupil count
calculated pursuant to section 15674, subsection 1,
paragraph C, subparagraph (1); and

(2) The product of the high school 1level per-pupil
amount for targeted technology resource funds
calculated pursuant of section 15681, subsection 3
multiplied by the grade 9 to 12 portion of the pupil
count calculated pursuant to section 15674, subsection
1, paragraph C, subparagraph (1); and

If the school administrative unit 1is eligible for

targeted kindergarten to grade 2 funds pursuant to section

15681, subsection 1, the product of the per-pupil-guarankee
EPS per-pupil rate multiplied by the additional weight for
kindergarten to grade 2 <calculated pursuant to section
15675, subsection 3+ ; and
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F. An isolated small unit adjustment. A school
adminjistrative unit is eligible for an isolated small school
AMJM_LM_L_MMJ_&MM@@
criteria as establ ;5 hed by the commissioner an Q approved by
the §,gtg bga d. he am Qu nt of the ad]ustmg : is the result
of | u aff ratios
determin i i -pupil
amount for ngrgtlgn an Q a;ntg nance of plant in section
15680, subsection 1, paragraph B or other essential programs
and services components in chapter 606-B, as recommended by
the commissioner.

2. Adjustments. The base total calculated pursuant to
subsection 1 must be adjusted as-feliews by multiplying it by the
appropriate transition percentage in accordance with section
15671, subsection 7, paragraph A.

A~x-The--base -tetal--calewleted pursuant -to - subseotdon--F-Rust
be- redueed- by- the amount--of- a1l funds-received -by-the-school
adminisErative-unit--under-Fitle -I-of--the--federal-Elementasy
ané- fecondary-Education At -0£-19655,-20-United -States-Coder
Seetion-6301-et-segr-during-the-most-recent-£iseal-yeas-

B+---The--amount - calewlated —pursiant - o-paragraph -A--must-be
adjusted--by--the - -regional -adjustment - pursuant--to--seetion
15682+

€~ --Fhe--ameount- -caleurlated - pursuant- -to - paragraph--B-must--be
mrultiplied-by-the-essentiel-programs -and -serviees-transition
pereentage--£for--the--apprepriate--year--in--aeeordanee--wikh
seetion-156F1r-subsection-Fr-paragraph-A~

Sec. D-48. 20-A MRSA §15683, as enacted by IB 2003, c¢. 2, §1, is
repealed.

Sec. D-49. 20-A MRSA §15683-A is enacted to read:

§15683-A. T 1 rvi allocation

For e 1 ministrativ i h nit'’ tal t
service all ion ha it rvi defin
in section 15672, subsggtlgn 2 -3,

Sec. D-50. 20-A MRSA §15684, as enacted by PL 2003, c. 712, §15
and IB 2003, c. 2, §1, is repealed.

Sec. D-51. 20-A MRSA §15685, as enacted by PL 2003, c. 504, Pt.
A §6 and IB 2003, c. 2, §1, is repealed.
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Sec. D-52. 20-A MRSA §15686, as amended by PL 2003, c. 712, §1e6,
is further amended to read:

§15686. Transition adjustment

For each of the fiscal years described in section 15671,
subsection 7, the commissioner shall establish a transition
adjustment calculated to minimize the adverse fiscal impact that
may be experienced by some municipalities as a result of the
phase-in of this Act. The transition adjustment for a
municipality must be directly related to the phase-in of
essential programs and services and the 1local cost share
expectation method under section 15671-A of determining the local
contribution to the cost of funding essential programs and
services. The amount of this adjustment must decline with each
successive fiscal year, and the adjustments must end no later
than fiscal year 2009-16 2008-09.

1. _Adjustment in fiscal year 2005-06. A school
administrative unit is eligible for a transition adiustment in

fiscal year 2005-06 if the school administrative unit meets the
following criteria,

A, The school administrative unit's state share of the
total allocation, including the debt service adjustment
pursuant to section 15689, subsection 2., and the minimum
state share of its total allocation pursuant to section
15689, subsection 1 is less than the fiscal vear 2004-05
state share of its total allocation, including the minimum
state share of its total allocation pursuant to former

section 15689, subsection 1 and the adjustment for
geographic isolation pursuant to section 15612, subsection

2. The state share adjustment is an amount equal to that
difference less the losses due to reduced expenditures for

buses, debt service, special education, gifted and talented
education and vocational ion.

A school administrative unit that meets the criteria in paragraph
A _is eligible to receive no less than a 5% transition adjustment
in fiscal year 2005-06 if the school administrative unit operates
g__gigmgn;g_z_Q;_5gQggQa;x_ignggl_ﬁnﬂ_ilﬁg_h35_A_ﬁtudgnt_ggu_t_g_
less than 1,000,

A school administrative unit that meets the criteria in paraqraph
A is eligible to receive no less than a 2.5% transition
adjustment in fiscal year 2005-06 if the school administrative
unit operates an elementary or secondary school and also has a
student count of more than 1,000.
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Sec. D-53. 20-A MRSA §15688, sub-§1, A to C, as enacted by PL 2003,
c. 712, §17, are amended to read:

A. The school administrative unit's base total eest--of
funding--espential--programs--and--serviees--subjeet--£te--khe
transition-pereentages calculated pursuant to section 15683,

ion ust r h ansition tar
described in section 15671, subsection 7, paragraph A;

B. The pregram-coest-allocatdion a6 -used-ir-chapter-606 other
idiz s ri in ion 681-A; and

C. The tg al debt service allocation as-used-in-chapter-606
ri in i =A.

Sec. D-54. 20-A MRSA §15688, sub-§2, as enacted by PL 2003, c. 712,
is amended to read:

2. Member municipalities in school administrative districts
or community school districts; total costs. For each
municipality that is a member of a school administrative district
or community school district, the commissioner shall annually
determine each municipality's total <cost of education. A
municipality's total cost of education is the school
administrative district's or community school district's total
cost of £unding education multiplied by the percentage that the
municipality's most recent calendar year average pupil count is
to the school administrative district's or community school
district's most recent calendar year average pupil count.

Sec. D-55. 20-A MRSA §15688, sub-§3, as enacted by PL 2003, c. 712,
is repealed.

Sec. D-56. 20-A MRSA §15688, sub-§3-A is enacted to read:

3-A, School administrative unit; contribution. For eac

school administrative unit, the commissioner shall gnnugllz
determine the school administrative unit's required contribution,
the required contribution of each municipality that is a member
of the wunit, if the wunit has more than one member, and th g
! ntri i f ion
accordan with the followin
A. For hool mini iv ni m f onl one
municipality, the contribution of the unit and the
municipality is the same and is the lesser of:
1 Th otal t ri in ion 1; and
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(2) The total of the full-value education mill rate
calculated in section 15671-A, subsection 2 multiplied
by the property fiscal capacity of the municipality.

B. For a school administrative district or communityvy school
district composed of more than one municipality, each
municipality's contribution to the total cost of education
is the lesser of:

(1) The municipality's total cost as described in

subsection 2; and

(2) The total of the full-value education mill rate
calculated in section 15671-A, subsection 2 multiplied
by the property fiscal capacity of the municipality.

C. For a school administrative district or community school
district composed of more than one municipality, the unit's
contribution to the total cost of education is the lesser of ;

(1) The total cost as described in subsection 1: and

(2) The sum of the totals calculated for each member
municipality pursuant to paragraph B, subparagraph (2).

D. The state contribution to the school administrative
unit's total cost of education is the total cost of
education calculated pursuant to subsection 1 less the
school administrative unit's contribution calculated
pursuant to paragraph A or €, as applicable. The state
contribution is subject to reduction in accordance with
section 15690, subsection 1, paragraph C.

Sec. D-57. 20-A MRSA §15688, sub-§4, as enacted by PL 2003, c. 712,
§17, is amended to read:

4. Method of cost sharing; exception. For the purpose of
local cost sharing, the provisions of subsection -3- 3-A do not
apply to municipalities that are members of a school
administrative district or a community school district whose cost
sharing formula was established pursuant to private and special
law prior to January 1, 2004. For each municipality that is a
member of a school administrative district or a community school
district whose cost sharing formula was established pursuant to
private and special 1law prior to January 1, 2004, the cost
sharing formula established pursuant to private and special law
determines each municipality's local cost of education.

Sec. D-58. 20-A MRSA §15689, sub-§1, as enacted by PL 2003, c. 712
§17, is repealed and the following enacted in its place:

’
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1. Mini 11 ion ach hool inistrativ

unit must ran minimum har f i al

allocation h i an moun 1 h r r of the

following:

A Th m of the following cal ion
{1 ) Multlplylng § Q eag school administrative
uni essenti rvi r- il
elgmgn;a;z rate_ by t g a g;agg number of resident
llndg rgarten to gr adg 8 pupi s as_ determined under
74 aragraph

J_)_._a_d

MM&MLAJMM&L
1 In fiscal r 2 - 4%;
n fi 1 r =07 %:
r 7- %

{(4) In fiscal year 2008-09 and succeeding vears, 100%.

These funds m an justmen h school ministrative
unit's sta local 11 ion f tate d_ local
allocation_ha n_ adj for rvi rsuan to

subsection 2.

Sec. D-59. 20-A MRSA §15689, sub-§3, as enacted by PL 2003, c. 712,
§17, is amended to read:

3. Adjustment limitations. The amounts of the adjustments
paid to school administrative units or municipalities in
subseetions-1--and-2 pursuant to this section are limited to the
amounts appropriated by the Legislature for these adjustments.

Sec. D-60. 20-A MRSA §15689, sub-§§4to 6 are enacted to read:
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4 Audi adjustmen Th followi rovision 1
audit adjustments.

rror re reveal i n h mmissioner
the school administrative unit's state subsidy must be
adjust i
B. I If audi djustmen r i vered after the funding
level rtified b h mmi n n h ate board

Mwuwmw

Mwmwwme_t_@m
must be reimbu in h ear in which r incurred a
follows.

Reimbursements must be limited to a maximum of 12 state
average tuition rates a year for each approved plan.

B, Ing ;a;g of reimbursement per student may not exceed the
state ition «r in rin r £
p__a_c_e__e_t_a_s_c_o_p_u_e_d_u__de_Ls_e_Qt_o_s_S_&D_a_d__B_O__e
tult;lzn ratgs uﬁt_; DQ com Quted DQ&QQ on l;_ll& s.;atL_a__e__u_
secondary tuition rate and may be adjusted if the program is
approved to operate bevond the 180-day school vyear.

6. Adjustment for uncertified personnel. The commissioner
shall reduce th e shar f _th 11 ion chool
administrativ it in ren r following year by an
amount that represent he har £ xpenditur for
salaries an enefi aid ncertifi rsonnel.

Sec. D-61. 20-A MRSA §§15689-A to 15689-F are enacted to read:

§15689-A. Authorization of payment of miscellaneous costs
1l. Payment of state agency cli ggt ggstg, Statg agen gz
glignt costs ar abl rsuan n in
this subsection ate a ient" h h sam m anin a
defi in ion 1, sub i n 34-A
A, The mmissioner hall a ve ial ion
n u rtiv ervice includin ran rtation for all
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state agency clients placed in residential placements by an
authorized agent of a state agency.

B. Special education costs authorized by this subsection

for state agency clients must be paid by the department in
the all tion ar at 100% of 1

C. The commissioner shall pay only approved special
education costs and supportive services, including
transportation, authorized by this subsection for state
agency clients and may not allocate for those special
education costs and supportive services, including
transportation, incurred by the school administrative unit

for state agency clients in the base years starting July 1,
1 ver a

D. Transportation costs for state agency clients, when

provided in accordance with rules established by the

commissioner under section 7204, must be paid by the
- [-)

artment in th 1 i T 1 t
2. Education of institutional residents. The commissioner
o i tion hoo! Iminist tiv 1 vat l 1
for institutional residents within the limits of the allocation
m r i ion.
3. Essential rograms n Ivi mponents contract.

The commissioner may contract for the updating of the essential

proarams and services component with a statewide education
research institute.

4. Learnin resul implementation a men and
accountability. The commissioner may expend and disburse funds

limited to the amount appropriated by the Legislature to carry
out the purposes of Public Law 1995, chapter 649, sections 5 and
8.

. Regionalizatio n i ion and efficiency
assistance. The commissioner may expend and disburse funds
limi h moun i Legi arr

out the purposes of promoting regionalization, consolidation and
efficiency.

Edu ion research ntrac Th mmissioner ma
contract for the compilation and analysis of education data with
a _statewide education research institute.

7. Disbursement limitations. The funds Qisbursgd in

accordance with this section are limited to the amounts
appropriated by the Legislature for these purposes.
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§15689-B. Authorization and schedules of payment of state
subsidy: appeals

1. Schedules of payment of unit allocation, The
commissioner shall authorize state subsidy payments to the school
administrative units to be made in accordance with time schedules
set forth in sections 15005, 15689-D and 15901 to 15910.

2. Notification of allocation; commissioner's duty;
superintendent's duty. The following provisions apply to
NOtifi - : 11 : l 1 r— nd b

B. Each superintendent shall report to the municipal
ficers whenever th h ministrativ nit is notifie
of the allocatio or a change is made in h 1 i
resulting from an adjustment.
P il i it r: is.
State subsidy payments must be made directly to the treasurer of
audited financial reports submitted by sch ministrativ
units.
4 A A sch m 1 m ation of

6. Balance of allocations. Notwithstanding any other law,
eneral rati fun n f hool
administrative unit's fiscal year must be carried forward to meet
the unit's needs in the next year or over a period not to exceed
3 years. Unallocated balances in excess of 3% of the previous
fi l year's school bu mu r h ta n
local share of the total allocation for the purpose of computing
sta ubsidy. hool r m rr Iwar nallocat
alan in ex £ 3% of th revi ! hool bud an
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isburse the nds in the nex r r over ri
b.4 3 ars.

7. Requir a; i n withheld A chool
administrative unit shall provide the commissioner with
information h h mmi i rr

ur f hi h r in i a h
issioner ishes. Th mmi ioner wi monthl

subgidy payments from a school administrative unit when

information i fi in ifi n with
ifi nten nd withi ifi im

8. Unobligated balances. Unobligated balances from amounts
appropri for neral r i 1 hools may not
1 u u carri rwar he next fi 1 ar.
§15689-C. Commissioner's recommendation for funding levels:;

computations

1. Annual recommendation. Prior to December 15th of each
year, the commissioner, with the approval of the state board,
shall recommend o the Governor and the Department of
Adming - - > vi -t 3 !
funding levels that the commissioner recommends for the purposes
of this chapter.

2. Funding level computations. The following are the
funding level computations that support the commissioner's
funding level recommendations:

A Th request ndin lev r h eratin

llocati n s ion H
T £ i v ' rvi nder
ion 1 -A, which WS
(1) The known obligations and estimates of anticipated
principal and interest costs for the allocation year;
(2) The expenditures for the insured value factor for
the bagse year:
Th level f m n -purchase
men r i 1567 ion 2-A for
h rior 11 ion Xr; an
4 Fun all h ard for \0) hool
nstruction projects fun in th rrent fiscal r;
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C. The requested funding levels for adjustments under

ion which must imating costs
for the all ion yvear; an
D. The requested funding levels for miscellaneous costs
under s ion 15689-A,
Guidelin for in her 1di 1 s. The
commissioner' recommendation f in rcen s to rin
ear a 1 sts ivalen f one-year-0ld costs
may not exceed the average of the 2 most recent percentages of
annual increase in the Consumer Price Index.
1 =D vernor's r mmen ion for funding levels
£ ini iv j j rvi
Bureau of the Budget shall annually certify to the Legislature
the funding levels that the Governor recommends under sections
15683, 15683-A, 15689 and 15689-A, The Governor's
recommendations must be transmitted to the Ledislature within the
time schedules set forth in Title 5, section 1666.
1 - Action Legisl r

The Legislature shall annually, prior to March 15th, enact
legislation to:

1. Appropriation for state share of adjustments, debt
servi n rating; singl A ri he necessar
funds for the State's share for geperal purpose aid for local
schools with a separate amount for each of the following
components:

A, Adjustments and miscellaneous costs described in
ion 1 and -A includin n _appropriation for

special education pupils placed directly by the State, for:

(1) Tuition and board for pupils placed directly by the
t in r with 1 r m
h mmissioner; an

(2) Special education tuition and other tuition for

residents of state-operated institutions attending

programs _in school administrative wunits or private
ls in accordan with rul r amende

th mmissioner; an

B. The state share of the total operating allocation and
the total debt service allocation described in sections
15683 and 1 =A; an
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2. Local har X ion E ish th 1

share ex tation scrib in ion 15671-A

Fun for appropriation n thi ion m laced
in a single account,

15 ~F. Action epartment

Within the annual appropriations, the department shall
follow the procedures described in this section.

1. State's obligation, If the State's continued obligation
for any program provided by one of the appropriated amounts under

s
1 if h ministrativ ni h i han the
rinci nd inter m n

Sec. D-62. 20-A MRSA §§15690 to 15695 are enacted to read:
§15690. I ] riati

Beginning with the budget for the 2005-2006 school year, the
following provisions apply to local appropriations for school
purposes.

1l. School administrative unit contribution to total cost of
funding public education from kindergarten to grade 12. The
legislative body of each school administrative unit may vote to
raise and appropriate an amount up to its required contribution

h l c f u ion a i in ion
A. For a municipal school unit, an article in substantially
the following form must be used when a single municipal
istrativ - < - - S ati
: : v - - 3 t T ibut] ! the total
f ion a i i i 1
1 "Article.. : T wh m__the municipali
will appropriate for the school administrative unit's
contribution to the total cost of funding public
education from kindergarten to grade 12 as described in
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B.

the Essential Programs and Services Funding Act

{Recommend $......) and to see what sum the
municipality will raise as the municipality's
contribution to the total cost of funding public
education from kinder en ri in
Lhe Essential Programs and Se: vices Eund;ng Act in
accordan with Mai vi le 20-A
section 15688. (Recommend $......)"

{2 The followi ment mu company the article
in subparaqranh (1). "Explanation: The school
i i rativ it i ion ) of
] in 1i ion from kin rten rade 12
i i i i P n Servi

F in i h m in ate
law to be the minimum amount that a municipality must
raise in order to receive the full amount of state
dollars."

For a school administrative district or a community

school district, an article in substantially the following

form must be used when the school adminis'r ive distri or
community school district is considering the appropriation

of an amount up to its required contribution to the total

cost of education as described in section 15688.

(1 "Article . : wh m h municipali

will appropriate for the school administrative unit's
contribution to the total cost of funding public
e i from Kki 12 ri in
= ntial Pr m n vi F ing A nd to

see what sum each municipality will raise as each

mun1c1pa11tv s contribution to the total cost of
mgEu2g_gubl_g_gdugitlg__ilgm_kigdgzgggtgn_xg_g_gdg___
as described in the Essential Programs and Services
i the Maine Revised

Statutes, Title 20-A, section 15688 (Recommends):
Total cost by Municipal local
municipality contri ion
Town A am Town A amount
Town B ($amount) Town B moun
Town amoun Town moun
School District School District
Total ($sum of above) Total sum f
V "
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(2) he following statement must accompany the article
in subnaraqraph (1). "Explanation: The school
ministr uni ntribution _the total cost of f
funding publ;g gdugat ion ﬁrgm kindergarten to grade
in ial Programs and Serv1gg§
Fun in A he f m min b a

law h min' moun h each municipality
u rai in order to «r iv 111 amoun f
dollars."

administrativ nit' n e vi f

may vote to ralse and appropriate an amount up to the
munici i ! r rj ! n m n- -fun

A, An i iall he f 11Q wing form must be
gsgd, eg a §gnQQ adm1n1s; ative ug;t is gggs;dgrlng th g

appropriation  for  debt = service  allocation  for
nQn—§§atg funded school con s; ggt'gl roj r
non-state-funded portions of school construction pr ngggs

(1) "Article ....: To see what sum the (municipality
or district) will raise Q; the annual debt sgrv1gg
a m n n _a non- - chool nstru n

2 The followin ment m compan h rticl

in aragraph 1 "Expl ion: Non-state-funded
ebt rvice i h amoun f mon n for h
annual ments n municipalij ! r istrict’
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MLL_ME_MQ_&LM_MLQIL_G_M._

his long-term rov by the v IS on a
f original ref m),"

Additional local riati hool administrative
uni m rai n expen n i r s in
addition h n un i nd 2.

If the amount of itional fun does not result in

the unit's exceeding its maxjimum state and local spending

arge ished r n ion 15671-A, subsection

4 n icle i ntial £ owing form must
when hool mini iv ni i iderin h

(1) _*article | . ul he (municipalit

2 Th llowin ment m company the article
in ragraph " ion: The additional
anl funds are th ng anllx :a;sgd funds over and

e unit's ~ local

e unit's @ local
gQgL‘LihutiQn to  the tQ’;al cost ¢ f 1i

projects or the ngn-statg gugdgd pgrtlgn of a school
construction project that will help achieve the
municipality' r istrict’ for cational
programs."

B. If the amount exceeds the unit's maximum state and local
pgnglng target gs;ah ;s hed pu §u§ t to section 15671-A,

subsection 4, an article in substantially the following form
must be used when a  school administrative _unit is
nsiderin n ropriati f itional local funds.

(l) "Article ....: Shall (name of municipality or
ri rai n ri i ditional

__QQa_l__f;msls_L_lsh_ezs_ee_ds___thg__s_tﬁxs_s_Es_s_eng_

Program n v fun

Th hool mmi r irectors) recommends

$......... for the following reasons: (state reasons)
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2 The followin ment mus company the article

in ragraph "Ex nation: The additional
local funds are those locally raised funds over and
above the school administrative unit's local
contri ion h 1 of funding publlc
wmw 12 as described in
t e Essential Prodrams and Services ugd ng Act and
local amounts raised for the annual debt service
anmegt on non- statg fundgd school construction
n yrtion of a school

construction Dro1ect that will help achieve the
municipality’ i ict' educational

programs."

P ram an rvi A n-state-funded school
construction projects, additjonal 1local funds for chool

purposes under the Maine Revised Statutes, Title 20-A,
section 15690, unexpended balances,., tuition receipts, state
subsidy and other receipts for the support of schools.

R mmen sesea )"
5. Vote. Actions taken pursuant to subsections 1 to 4 must
be taken by a recorded vote.

Administrativ f ni h_ no ggpil§ If a
school administrative wunit is required §Q pay administrative
costs and _has no allocation of state or local funds, that unit
may raise and expend funds for administrative costs.

15 Municipal SSm i istri
1 Pr ntation men ch le., The assessment
sch 1 bas n the rov a__community school
wﬂmﬁg&_@w
r nted t h r urer of munici ity that is a member

of th istri
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The assessment schedule must include each member municipality's
share of the school administrative unit's contribution to the
total cost of funding public education from kindergarten to grade
12 as described in section 15688, the school administrative
unit's contribution to debt service for non-state-funded school
construction projects and additional 1local £ for hool
purposes under section 15690.

2., Municipal treasurer's payment schedule. The treasurer of
the member municipality, after being presented with the
assessment schedule, shall forward 1/12 h member
municipality's share to the treasurer of the district on or
before the 20th day of each month of the fiscal year beginning in
July.

156 School ; bu forma

1 ntent. A school mini tiv nit shall include in
i hool ment

A. The school administrative wunit's total cost of funding
public education from kindergarten to grade 12, its
non-state-fu d rvi if n diti 1
xpenditur authori law;

B. A summary of anticipated revenues an im 1

C. The following statement, including th im d llar

amount f te retiremen ments:; “This budget does not

incl th ima amoun f ... 1n employer share
of teacher retirement costs that is pai ir 1 he
gstatg."
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2. Bud eadlin The followin ime limitatjons apply
0o a tion of hool bu under i ion.

A. le 7 initia in he

gglglatlvg body responsible for adopting a budget, the

school administrative unit shall provide a detailed budget

document to that gg;slat; ve body and to any person who

requests one and resi Qgs ;;n;n ; e geographic area served
th chool admini ni

B. Notwithstandin rovision f law r harter the
ntrar hool ministrativ uni Juk n nnual
Mgﬂ_pwdhs_&mp_w

an hni dopted on or before
August 1st.

3. Budget format. The following provisions apply to a
budget format.

A. Exce a rovided in su ion 4 he budget format is
that prescribed by a majority of the school rd until

article prescribing the school budget form i rov
a_majority of voters in an election in whi h al v
is a 1 20% h number v in th
municipality in the last gqubernatorial 1 i r 2
whichever is less.

Th form f ho m rmin in
accordance with section 1306,
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C. It is the intent of the Legislature that a school board
shall attempt to obtain public participation in the

vel n f th 1 r
4. Budget format; town or city charter. In a municipality

where the responsibility for final adoption of the school budget
is vested by municipal charter in a council. the school budaget
format may be changed through amendment of the charter under the
home rule procedures of Title 30-A, chapter 111, except that the
amendment must be approved by a majority of voters in an election
in which the total vote is at least 20% of the number of votes
cast in the municipality in the last gubernatorial election.

B rmat ; in Wh h final
authority is vested in a town meeting operating under the general
enabling procedures of Title 30-A, the format of the school
budget mav be determined bv the town meeting or under the

r f Ti -A n 2 2

: ] i ict. The following
provisions apply to the budget format of a community school
listrict

A. An article containing the district's proposed budget
format must be placed on the next warrant issued or ballot
printed if:

(1) A maijority of the district school committee votes
to place it on the warrant or ballot: or

(2) A written petition signed by at least 10% of the
number of voters voting in the last gubernatorial
election in each municipality within the community
school district requests it to be on the warrant or
ballot.

B. The article containing the budget format may be voted on
MMLMM@JB&Q&J&MMM
Title 30-A, sections 2528 to 2532,

he distri ch mmi 11:

(1) Issue a warrant specifying that the municipal
officers of the municipalities within the community
school district shall place the budget format article
on_the secret ballot; and

(2) Prepare and furnish the required number of ballots
for carrying out the election, including absentee
ballots,
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i Bu format; ar les. Th rticl r ri in this
cha r must included in u form n vote n in
the adoption of the budget in order to determine state and local
cost sharing.

h in form n han in th t forma
must be voted on at least 90 days prior to the budget yvear for
which that change is to be effective,

§15694. Actions on budget

The following provisions apply to approving a school budget

A. The meeting must held within 3 f h r lar
budget meeting at which the budget was finally approved.

uu&wwww
istric he meeting m -h chool ard or
as follows,

1 A etition ntainin number f ign res f
legal voters in the member municipalities of the school

ministrativ ni 113 least 10% of the
nu r f v rs who v in last gubernatorial

1 ion in mem icipalities of the school
administrative uni v whichever is less,
an cifyin h i r articles to be
reconsidered must be p;gsg nted to the §ghQQ QQar
within 15 days of the regular budget m ing at whi
th u was_fin rov

2 n r ivin h ition he school board shall
call the special budget reconsideration meeting, which
mus held within 1 f the date the petition

was received.
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C. In a municipality, the meeting must be called by the
municipal officers:

1) Within 15 fter r i f Y from th
school r if the ¢ is r ived within 15 days
of th t m in which the budget was finally
approv nd i ifi h rticle or articles to be
r nsidered; or

(2) Within 15 days after receipt of a written

i2El_QéL_Qn__ELQEQELQQ_;HL_QQQQLQQEQQ_JiLLh_JEHLJi_QQ:AL
section 2532, if the application jis received within 15
di1i_JuL_LhQ_JBMEEHL_mﬁﬂtlng_JﬁL__hLQn_JJEL_hndgﬁl__jﬁ
fi 1 r S the article or
o] l a 3
3. Invalidation of action of speci gl hngggt ggggs;ﬂgratlgn
meeting, If a special budget meeting is called to reconsider
acti ken r m in he actions of the
meeting are invalid if the number of voters at ial t
meeting i 1 h the number v r sent at the regular
m in
4 Line-i ran r r 3 d hool
board for the purpose of tr ggsfgrrlng funds from LL&L&@LQQQ_X_Q_

l;nﬁ_JiQm_LQ_ﬁnQLhQL_JBﬂ;JELJK&E&d_iQL__QLQL_QL_QMLJub_juiig_
wi 1 h

1 . Bonds; n ; other

notes or her eviden indebtedness issued
for school purposes by a school administrative unit for major
gagltg g penses, bus ggrghgsgs or gurrggt operating expenses,
incl tax L her n n re neral
lelgatlgns of the unit.

1 Tax ments. The municipal icer r 0ol board
shall ¢ ir h ms th r r y meet in full the
rincipal in h or other evidences
of 1ndgbtgd ness issued gu;sugg; to this section payable in each

year tQ be §§g§§gd and coll ggtgd in L e _manner provided by law
for a men collecti

2. R ion. The sum essed and colle under
subsection 1 must be reduced by the amount of an allocation of
funds appropriated by the Legislature to pay the principal and
interest owed by the school administrative unit in a given year
as certified to the unit by the commissioner. The commissioner
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shall rtif he amount due t he unit within a £ its
appropriati he Legisl

3. Coll ion After men an r ion under
su ion 2 th maini m i rom valorem
X which ma levi wi t imi ra r__am

gQ all the taxable property ;t t e school adm;_mit_ét_ﬂg
uni

Sec. D-63. 20-A MRSA ¢c. 608 is enacted to read:
CHAPTER 608
SCHOOL_FINAN ACT OF
§15751. Short title

Thi | ! ! Know 1 ci 3 "t} st 1 _Fj
A £ 2 "

15752, Mandat legislativ ropriation r kindergarten to
grade 12 education

allocation for g; Qg rgarten to grade 12 gdugatlgn, from General
Fund revenue r

r th r of thi h ntil such time as the
Legislature may lmg ement an altg;nat; 5 sgnQQl funding system,
"t 11 n" mean h foun 11 ion for a r
h servi llocation r h ar, the sum of all
adjustments for that yvear and the total of the additional local
appropriations for the prior xga . In the event the Legislature
implemen n lternative h nding model that alters the
meanin f h rm hi Titl »r otherwise makes
obsol h tem f al ion nd local appropriations
e lish hi Titl th rm " 1l allocation" as it
i tor r i i T ired by this section
means th mount reason alcul he equivalent of this
definition.

§15753. Mandated legislative appropriations for special education

Exce a rovi in tion ion 1
notwithstanding any other provision of cha r -B
islature shall vide 100% of a sch mini ativ nit'

ecial ducation 0s a alcul rsuant to section
15681-A, subsection 2.
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For th r s of th

this section nd in accordan with th ntial rograms and
services school fundin 11 ion tem lish in ch r
606-B, the commissioner shall identif an rovi in the
commissioner's recommendation pursuant to section 15689-C the
total special ation r i fun ursuant
this secti In ition n riation requir
section 15689-E he Legi r r i n nsure th
accurate distri ion f h 1 moun identifi b h

esioner Jiusted 1} th fed 1 il oy for th
wﬁimwmﬂ_by_ﬂw
law, rule ion wi v ividual
chool ministrative uni r th m hool r.

§15754. Fund for the Effici Deliv

The Fund for the Efficient Delivery of Educational Services,
referred to in this section as "the fund." is established as a
mewmmwgﬂwn_
This  section rovi i im ntation
administration and usg_gi_thﬁ_iu_d;

1. s u : riati
under this sectjon must be appropriated in addition to the total
amount annually appropriated for general purpose aid for local
schools and m lac in ingl n Beginning in
fiscal year 2 - an in in fiscal ar ntil
fiscal year 2 - n_amoun lcul not greater than
2% of the total amount annually appropriated for dgeneral purpose
aid for local schools must be dedicated to the fund and
distributed from the fund to those school administrative units
and municipalities that are able to demonstrate significant and
sustainable savin in he f eliverin ucational
services an im v n hievemen hr h an in
governance administrativ r r r _a 1li hat
result in h r ion nsoli m'n'strative
units, br - X h i 11' nhan ional
delivery f i vi r 1 rativ

school-municipal service le;vggx Qor service support systems.
Beginning in fiscal year 2005-06, the Legislature shall annually,
prior to March 15th, enact legislation to allocate the following
amounts calcul d on th m a ri for neral
purpose _ai for 1local hool he fun rin h of h
following fiscal years:

A. In fiscal year 2005-06, an amount equivalent to 0.83% of

the ¢ 1 amoun ria for neral r ai for

local schools:
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B. In fiscal year 2006-07, an amount equivalent to 0.69% of

th al amount a riat for neral r i for
1 1 1s:
C. In fiscal year 2007-08, an amount equivalent to 1.5% of
Li_mm_m_ﬂmmgﬁ_o_cxmw
local schools; and
In i 1 ar - m quivalen 2% f
the total amount appropriated for general purpose aid for
local schools.
An lan remaining in the fun he en £ _any fi al
nd m ri W fiscal

A, Th lishment f riteri hrough which school
admini§§ra§ivg units and municipalities may demonstrate

ignifi in savi in the cost of
dgl;ver;ng educational services and improved student
achievement through changes in governan Lg_e_.__a_d_mmLs_t_:_aj:;_e
structure or adopted policy that result ;n the creation of
consolidated school administrative units, broad-based
purchasing alliances, enhanced regional liver f
i 1 servic r 1 ive h -municipal
rvice liv or servi r ms ;

B Pur n riteri ish i rdan with i
section, a school adm;g strative ug;t Q; municipality may
appl h mmissioner for 1st i fr m he fun
urin h riod beginning with r cal ar

2005-06 and ending prior to the en d of fiscal year 2008-09;
and

Pur n riteria ish in rdan with thi
s ion h mmissioner ma thoriz distributions from
the fund in form of m itive an lanning grants,

§15755. Entitlement
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The State's school dministrativ ni and municipalities
are entitled h ropriations r ir -his chapter.

Sec. D-64. 30-A MRSA §2181, sub-§4, §E, as enacted by PL 2003, c.
696, §12, is amended to read:

E. Identify best management practice and make this
information available to the public, including, but not

limited to, best management practices that facilitate
M&WM

tal f ntia ram n ervices
un Qgr Tltlg 20-A, chapter 606-B;

Sec. D-65. 30-A MRSA §6006-F, sub-§6, as enacted by PL 1997, c. 787,
§13, is amended to read:

6. Forgiveness of principal payments. The fund must
provide direct grants by forgiving the principal payments of a
loan for an eligible school administrative unit. The amount of
the forgiveness of principal payments must be determined by the
school administrative unit's state share percentage ef--debt

seeviee—-cos8€s as determined in Title 20-A, section 315633 15672,
subsection 31, not to exceed:

A. Seventy percent and no less than 30% for health, safety
and compliance;

B. Seventy percent and no less than 30% for repairs and
improvements; and

C. EifEy Seventy percent and no less than 28% 30% for
learning space upgrades.

Sec. D-66. Fund for the Efficient Delivery of Educational Services; implementation
plan. The Commissioner of Education shall submit a proposed plan
to govern the design, implementation, management and oversight
of the Fund for the Efficient Delivery of Educational Services
established in the Maine Revised Statutes, Title 20-A, section
15754 to the Joint Standing Committee on Education and Cultural
Affairs by March 31, 2005. As part of this review, the
commissioner shall consider the efficient delivery of educational
services in rural and 1isolated small school administrative
units. The joint standing committee may report out a bill
designed in accordance with the intentions of this Part to govern
the design, implementation, management and oversight of the Fund
for the Efficient Delivery of Educational Services.
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Sec. D-67. Fund for the Efficient Delivery of Educational Services; distribution of
the fund in fiscal year 2005-06. Notwithstanding the Maine Revised
Statutes, Title 20-A, section 15754, the allocations from the
General Purpose Aid to Local Schools program in fiscal year
2005-06 to the Fund for the Efficient Delivery of Educational
Services must be used for the transition adjustment pursuant to
Title 20-A, section 15686, subsection 1. The allocation of funds
from the Fund for the Efficient Delivery of Educational Services
must be distributed to school administrative units that are
eligible for the transition adjustment wunder the criteria
established in Title 20-A, section 15686, subsection 1.

Sec. D-68. Sharing of total costs in school administrative districts and community
school districts; Department of Education review. Notwithstanding the Maine
Revised Statutes, Title 20-A, section 15688, subsection 2 and to
ensure that member municipalities of school administrative
districts and community school districts whose cost-sharing
formulas were established in accordance with Title 20-A, sections
1301 and 1704, respectively, do not -experience significant
adverse effects as a result of the cost-sharing mechanism
established pursuant to Title 20-A, section 15688, subsection 2,
the Department of Education shall conduct a review and analysis,
for each school administrative unit, of the implications of this
proposed cost-sharing mechanism on the member municipalities of
these school administrative districts and community school
districts. The Department of Education shall assist the member
municipalities of tliese school districts in developing transition
plans that include a phase-in to achieve the new method of
determining member municipalities' 1local cost of education in
accordance with Title 20-A, section 15688, subsection 2 no later
than fiscal year 2008-09. The Department of Education shall
report the findings of this review, including any recommended
legislation, to the Joint Standing Committee on Education and
Cultural Affairs by March 31, 2005. The Joint Standing Committee
on Education and Cultural Affairs is authorized to introduce a
bill related to the Department of Education report to the First
Regular Session of the 122nd Legislature.

Sec. D-69. Method of cost sharing; exception. Beginning in fiscal year
2005-06, the provisions of the Maine Revised Statutes, Title
20-A, section 15688, subsection 2 do not apply in determining the
local cost of education of member municipalities in Maine School
Administrative Districts No. 6 and No. 44. The cost-sharing
formulas established between the member municipalities in these 2
school administrative districts prior to January 1, 2005 remain
in effect until the formulas are changed pursuant to Title 20-A,
section 1301, subsection 3. Pursuant to section 68, all other
school administrative districts and community school districts
whose cost-sharing formulas were established in accordance with
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Title 20-A, sections 1301 and 1704, respectively, remain subject
to a phase-in approach to achieve the requirements of Title 20-A,
section 15688, subsection 2 and must reach full implementation of
this provision no later than fiscal year 2008-09.

Sec. D-70. Criteria for isolated small school adjustment; rulemaking. For
fiscal year 2005-06 and pursuant to the Maine Revised Statutes,
Title 20-A, section 15683, subsection 1, paragraph F, the
Commissioner of Education shall use the proposed model that was
approved by the State Board of Education during its December 2004
meeting to determine the school administrative units that qualify
for the adjustment for isolated small schools, except that the
commissioner shall wuse the following <criterion change for
isolated small elementary schools: for elementary schools, the
distance from the nearest school is reduced from 10 to 8 miles.
The commissioner shall develop provisionally adopted rules that
establish the qualifications for the adjustment for isolated
small schools in accordance with Title 20-A, section 15687 no
later than December 2, 2005 so that the Legislature may consider

these criteria during the Second Regular Session of the 122nd
Legislature.

Sec. D-71. Transition adjustment for fiscal year 2006-07. To minimize the
adverse fiscal impact that may be experienced by some school
administrative units as a result of the phase-in of the Essential
Programs and Services Funding Act, the Commissioner of Education
shall facilitate a review and analysis of the need for a
transition adjustment in fiscal year 2006-07. The Commissioner
of Education, no later than January 13, 2006, shall make a
recommendation to the Joint Standing Committee on Education and
Cultural Affairs regarding the eligibility requirements and
funding levels necessary for a transition adjustment in fiscal
year 2006-07. The recommendations of the Commissioner of
Education must be consistent with the provisions of the Maine
Revised Statutes, Title 20-A, section 15686.

Sec. D-72. Application. This Part applies to school budgets
passed for the fiscal year beginning July 1, 2005, and thereafter.

Sec. D-73. Retroactive application. This Part applies retroactively
to July 1, 2005.

PARTE

Sec. E-1. 36 MRSA §6201, sub-§1, as amended by PL 1993, c. 670, §9,
is further amended to read:
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1. Benefit base. "Benefit base" means property taxes
accrued or rent constituting property taxes accrued. 1In the case
of a claimant paying both rent and property taxes for a
homestead, benefit base means both property taxes accrued and

rent constituting property taxes accrued. h i ma
not exc for ingle-mem h for
households with 2 or more members.

Sec. E-2. 36 MRSA §6201, sub-§11-A, as amended by PL 1999, c. 401,
Pt. R, §1 and affected by §2, is further amended to read:

11-A. Rent constituting property taxes accrued for
nonelderly household. "Rent constituting property taxes accrued
for nonelderly household"” means 8% 20% of the gross rent
actually paid in cash or its equivalent in any tax year by a
claimant and the claimant's household solely for the right of
occupancy of their Maine homestead in the tax year and which rent
constitutes the basis, in the succeeding calendar year, of a
claim for relief under this chapter by the claimant.

Sec. E-3. 36 MRSA §6204, as amended by PL 2001, c. 396, §42, is
further amended to read:

§6204. Filing date

A claim may not be paid unless the claim is filed with the
Bureau of Revenue Services on or after August 1st and on or
before the following DBeeember May 31lst.

Sec. E-4. 36 MRSA §6207, sub-§1, JA-1, as amended by PL 1997, c.

557, Pt. A, §3 and affected by Pt. G, §1, is further amended to
read: .

A-1. Fifty percent of that portion of the benefit base that
exceeds 4% but does not exceed 8% of income plus 100% of
that portion of the benefit base that exceeds 8% of income
to a maximum payment of $1,600 $2,000.

Sec. E-5. 36 MRSA §6207, sub-§2, as amended by PL 1997, c. 557, Pt.
A, §3 and affected by Pt. G, §1, is repealed.

Sec. E-6. 36 MRSA §6209, as amended by PL 1989, c. 508, §25, is
further amended to read:

§6209. Annual adjustment
1. Household 1limitation adjustment. Beginning--Mareh--31»
1989, - and--annualtly-thereafter-the The State Tax Assessor shall

determine annually the household income eligibility adjustment
factor. That factor shail must be multiplied by the applicable
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income 1limitations in section 6206, as previously adjusted
accordin hi section, appiieable for the year prior to
that for which relief 1is requested. The result shat® must be
rounded to the nearest $100 and shall-apply applies to the year
for which relief is requested corresponding to the year on which
the annualized cost of living adjustments were based. Beginning
Mareh-15~15914~the-same-procedure- shall -be--employed -te—-adiust-the
income-limitation-in-secEion-6207r-subsecktion-2+

2 Benefi maxi i men Beginning March 1,
200 h S T X A r hall nnually multiply the
household QQQ e g igibility adjus: ent factor by the maximum
benefi s ified in ction 6201 l, as
previously ad]us'ggd, Thg gsg 1t gs; bg ggggdgd tQ the nga gs

Sec. E-7. Application. This Part applies to claims for benefits
under the Maine Residents Property Tax Program filed for
application periods that begin on or after August 1, 2005.

Sec. E-8. Retroactivity, This Part applies retroactively to August
1, 2005.

PARTF

Sec. F-1. 36 MRSA §683, sub-§1, as repealed and replaced by PL

2003, c. 20, Pt. BB, §1 and affected by §3, is repealed and the
following enacted in its place:

1, Exgmpt;gg amount., Except for assgssmg ts _for peg;a
enefi th val f 1 h hom £
permanent resident Q this State who has owned a homestead in
thi ate for ing 12 n hs i x,mgt from taxation.
In rminin 1 cal val the exemption, the
a r shall m ipl h moun £ mption he rati
of current Jjust value upon which the assessmen i as
furnish in h ! nnual r ursuant to section
383. f h titl he hom is held by the applicant
jointl r in mmon with h X ion m n xceed
$13,000 of the just wvalue of _the homestead, but may be
a rtion mon he owners w resi n _th oper th
xtent of their ¢ ective inter . A municipality responsible
for mini rin he hom ion has no obligation £to
creat ar unts for each rtial interest in a homestead

owned jointly or in common.

Sec. F-2. 36 MRSA §683, sub-§1-A, as enacted by PL 2003, c. 20, Pt.
BB, §2 and affected by §3, is repealed.
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Sec. F-3. 36 MRSA §683, sub-§§3 and 4, as enacted by PL 1997, c. 643,
Pt. HHH, §3 and affected by §10, are amended to read:

3. Effect on state valuation. The Fifty percent of the
just value of homesteads exempt under this subchapter must be

included in the annual determination of state valuation under
sections 208 and 305.

4. Property tax rate. The Fifty percent of the value of
homestead exemptions under this subchapter must be included in

the total municipal valuation used to determine the municipal tax
rate. The municipal tax rate as finally determined may be

applied to only the taxable portion of each homestead qualified
for that tax year.

Sec. F-4. 36 MRSA §685, sub-§2, as enacted by PL 1997, c¢. 643, Pt.
HHH, §3 and affected by §10, is amended to read:

2. Entitlement to reimbursement by the State; calculation.
A municipality that has approved homestead exemptions under this
subchapter may recover from the State 1688% 50% of the taxes lost
by reason of the exemptions upon proof in a form satisfactory to
the bureau. The bureau shall reimburse the Unorganized Territory

Education and Services Fund for 2100% 50% of taxes lost by reason
of the exemption.

Sec. F-5. Retroactive application. This Part applies retroactively
to property tax valuations determined on or after April 1, 2005.

PART G

Sec. G-1. 30-A MRSA §5681, sub-§2, §C, as enacted by PL 1999, c.
731, Pt. U, §1, is amended to read:

C. "Annual growth ceiling" for fiscal year 2088-81--means
the-amount--cerdd-fH4-ed--by-the-Treasurer-of-Stote -by-Septembesr
1y -2000--as-+the-—ameunt - transferred -to-the-I:0cal--GovernmeRnk
Fund-dia-fiscal--rear-1999-00 2005-06 means $100,000,000. For
subsequent fiscal years, "annual growth ceiling" must be
determined by the State Tax Assessor by September 1st
annually and means the annual growth ceiling adjusted by the
lower of the increase for the previous fiscal year in the
Consumer Price Index or the increase in receipts from the
taxes imposed under Title 36, Parts 3 and 8. The annual
growth ceiling may not be 1less than the annual growth
ceiling for the previous year.
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Sec. G-2. Application. This Part applies to fiscal vyears
beginning on or after July 1, 2005.

PART H

Sec. H-1. 30-A MRSA §5681, sub-§5-B, as enacted by IB 2003, c. 2,
§3, is amended to read:

5-B. Fund for the Efficient Delivery of Local and Regional
Services. For the months beginning on or after July 1, 2004 and
before the distributions required by subsections 4-A and 4-B, 2%
of all receipts transferred each month pursuant to subsection 5
must be deposited in the Fund for the Efficient Delivery of Local
and Regional Services, as established in subsection 3, and
distributed to those municipalities and counties that can
demonstrate significant and sustainable savings in the cost of
delivering local and regional governmental services through
collaborative approaches to service delivery, enhanced regional
delivery systems, the consolidation of administrative services,

the creation of broad-based purchasing alliances or the execution
of interlocal agreements.

Sec. H-2. 36 MRSA Pt. 11 is enacted to read:

PART 11
STATE TAX POLICY GOALS
CHAPTER 931
TAX BURDEN REDUCTION GOALS

7301. Tax rden reduction 1

It is the goal and policy of the State that by 2015 the
State's total state and Jlocal tax burden be ranked in the middle
1/3 of all states, as determined by the United States Census
Bureau's most recent tax burden analysis, adjusted by the

assessor to reflect the State's unique expenditure tax relief
programs.

It is the goal and policy of the State that additional state
funds provided to municipalities through increases in the state
share of education funding under the essential programs and
services funding model must, to the greatest possible extent, be
available for statewide property tax reduction,
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7302 Progr r rtin n

1. A ssm and r ) o Th Planning Office shall
separ rately assess gnd report on the progress gdg by the State,
municipaliti unti n 1 admini rativ ni
respectively, in achieving the tax burden reduction als
established in ction 7301

Indi rs; annual r With reference to Title 5,

h r 142; i 20-A ion 7 ‘tion 1: nd Titl
30-A, sectiops 706-A and 5721-A., the State Planning Office shall
develop and apply specific, gquantifiable perf n i r
against whic h rogress in achievin X rden r ion
goals established in section 7301 can be measured. On January
15, 2006 an nnually thereafter he State Planning Qffice shall
r r h vernor t he joi ndin i f he
Legisl r vi jurisdiction v xa i _Imé he
muni hool

administrative units., respectively, in achieving the tax burden
reduction goals. The report requixed by this subsection must be

comprised of 4 distinct parts reporting on the progress made by
h nicipaliti i an hool administrativ
units, respectively. The Planni Office may also include
in 3 r r re mmen ion n rnative §§ratgg'g§ to
achiev h i i i tion
391 that refl g ct th g Qg t g;ggt ces g this gtgtg. thg §Latg§
her ntri
Dat Th ta Plannin £fi hall annually collect
n nal z rdin in rev f r
1iti T N
SL tg Plgnnlng of gg g 1] submit an annual ;pQ L th at grgv1dg§
information n nal r rdin vernment ndin n
rev havi n ren h vernor n joint
ndin mma t th {slat l . : isdi . ver
taxation matter s, I e _report ugt ;gglgdg lgﬁggmatlgg that
identifi in an rev v ndividual
municipalities, QQuntigs and sghggl administ;ativg units., Upon
re t ther artment f vernmen hall c rate
and assist the State Planning Offjce in the preparation of the
report.

Sec. H-3. Fund for the Efficient Delivery of Local and Regional Services;
distribution. The Department of Administrative and Financial
Services shall present a bill to the First Regular Session of the
122nd Legislature by March 1, 2005 that establishes the details
of a plan for the design, implementation, management and
oversight of the Fund for the Efficient Delivery of Local and
Regional Services, established in the Maine Revised Statutes,
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Title 30-A, section 5681, subsection 3, including the
distribution of the fund, in the form of competitive grants and
planning grants to municipalities, counties and regional
government subdivisions that demonstrate significant and
sustainable savings in the cost of delivering local and regional
governmental services, or, in the case of planning grants, the
potential for such savings, through collaborative approaches to
service delivery, enhanced regional delivery systems, the
consolidation of regional services and the creation of
broad-based purchasing alliances.

PART1

Sec. I-1. Appropriations and allocations. The following appropriations
and allocations are made.

ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF

Homestead Property Tax Exemption Reimbursement 0886

Initiative: To increase the homestead exemption to $13,000 and

to provide 50% reimbursement to municipalities.

GENERAL FUND 2005-06 2006-07
All Other $53,872 $162,789

GENERAL FUND TOTAL $162,789

Homestead Property Tax Exemption - Mandate Reimbursement 0887

Initiative: To reimburse municipalities 90% of the additional

costs associated with changes to the homestead exemption.

GENERAL FUND 2005-06 2006-07
All Other $115,000 $0

GENERAL FUND TOTAL $115,000 $0

Maine Revenue Services 0002

Initiative: Provides funds for one Tax Examiner position and
related costs associated with the expansion of the Maine
Residents Property Tax Program, including one-time funds for
computer programming costs.

GENERAL FUND 2005-06 2006-07
POSITIONS - LEGISLATIVE COUNT 1.000 1.000
Personal Services $52,529 $56,513
All Other $109,517 $85,002

81-0328(43)



GENERAL FUND TOTAL $162,046 $141,515

ADMINISTRATIVE AND FINANCIAL SERVICES,
DEPARTMENT OF

DEPARTMENT TOTALS 2005-06 2006-07
GENERAL FUND $330,918 $304,304
DEPARTMENT TOTAL - ALL FUNDS $330,918 $304,304

EDUCATION, DEPARTMENT OF
General Purpose Aid for Local Schools 0308

Initiative: Provides funds for the Fund for the Efficient
Delivery of Educational Services. Funds appropriated in fiscal
year 2005-06 only are to be used to ©provide transition
adjustments in order to minimize the adverse fiscal impact that
may be experienced by some municipalities as a result of the
phase-in of the essential programs and services model.

GENERAL FUND 2005-06 2006-07
All Other $6,962,382 $6,194,152
GENERAL FUND TOTAL $6,962,382 $6,194,152

General Purpose Aid for Local Schools 0308

Initiative: Appropriates funds in fiscal year 2005-06 in order
to provide additional subsidy to 1local school wunits and
deappropriates funds in fiscal year 2006-07 due to revised
projections of the amount of subsidy required to fund the State's
share of the cost of essential programs and services.

GENERAL FUND 2005-06 2006-07
All Other $6,463,417 ($5,963,417)
GENERAL FUND TOTAL $6,463,417 ($5,963,417)

Fund for the Efficient Delivery of Educational Services

Initiative: Allocates funds for the Fund for the Efficient
Delivery of Educational Services. Funds appropriated in fiscal
year 2005-06 only are to be wused to ©provide transition
adjustments in order to minimize the adverse fiscal impact that
may be experienced by some municipalities as a result of the
phase-in of the essential programs and services model.

OTHER SPECIAL REVENUE FUNDS 2005-06 2006-07
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All Other
OTHER SPECIAL REVENUE FUNDS TOTAL
EDUCATION, DEPARTMENT OF
DEPARTMENT TOTALS

GENERAL FUND
OTHER SPECIAL REVENUE FUNDS

DEPARTMENT TOTAL - ALL FUNDS
EXECUTIVE DEPARTMENT

State Planning Office 0082

Initiative: Provides funds for

required data collection, data entry and analysis.

GENERAL FUND
All Other

GENERAL FUND TOTAL
EXECUTIVE DEPARTMENT
DEPARTMENT TOTALS

GENERAL FUND
DEPARTMENT TOTAL - ALL FUNDS
SECTION TOTALS

GENERAL FUND
OTHER SPECIAL REVENUE FUNDS

SECTION TOTAL - ALL FUNDS
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2005-06
$50,000

2005-06

$50,000

$50,000
2005-06

$13,806,717
$6,962,382

$20,769,099

$6,962,382 $6,194,152
$6,962,382 $6,194,152
2005-06 2006-07
$13,425,799 $230,735
$6,962,382 $6,194,152
$20,388,181 $6,424,887
contractual services for the

2006-07
$50,000

$50,000

2006-07

$50,000

$50,000
2006-07

$585,039
$6,194,152

$6,779,191



